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AGREEMENT BETWEEN THE UNITED NATIONS
DEVELOPMENT PROGRAMME AND THE GOVERNMENT
OF REPUBLIC OF ARMENIA

WHEREAS the Government of Armenia (hereinafter referred
to as the “Government”) and the United Nations
Development Programme (hereinafter referred to as
“UNDP") have agreed to co-operate in the implementation of
Project “Support to Modernization of Vocational Education
and Training (VET) System - 00064041” (hereinafter
referred to as "Project"), summarized in Attachment A to this
Agreement. The Project is implemented within framework of
the *“Standard Basic Assistance Agreement” concluded
between the Government of Armenia and UNDP on 8
March, 1995.

WHEREAS the Government has informed UNDP of its
willingness to contribute funds (hereinafter referred to as
"the contribution™) to the UNDP on a cost-sharing basis to
increase the resources available for the Project;

WHEREAS the UNDP shall designate implementing partner
for the implementation of each project financed from the
contribution (hereinafter referred to as "Implementing
Partner")

NOW THEREFORE, UNDP and the Government hereby
agree as follows:

Article |

1. The Government shall, in the manner referred to in
paragraph 2 of this Article, place at the disposal of
UNDP the contribution of 22,494,100 AMD (twenty two
million four hundred ninety-four and one hundred
thousand drams).



2. Ywnwlwpneniup  hwwnuwgnudp  dnunpwgpnud L
unnpl Updwd  pwuluyht  hwoybhwdwphu  pun 2. The Government shall, in accordance with the schedule

JGwpnuiubiph ubippnigjw dwiwuwlwgnygh. of payments set out below, deposit the contribution in
the following bank account:
Ejs-tu-Ph-Uh Pwuy <wjwunwu $LL
wpyp wudwundp.  Uhwynpdws  Uqgliph HSBC Bank Armenia cjsc
Rupgqwguwu Opwghp Account name: United Nations Development

Lwybhwdwpp. 001-186857-050 ({£ npwid) Programme

Account number: 001-186857-050 (AMD)

Jéwpdwl dwiwbwlwgnugp Snufwpp (44 Date payment due Amount (AMD)
(w) 30.11.2013 16, 870,500 () 30.11.2013 16,870,500
(p) 31.12.2013 5,623,500 (b) 3L.12.2013 5,623,500

Jdéwpiwl Jbpntguw| dwdwtwlwgnygh by hwouh E The _above schedule of pgyments takes i|_1to_ account the
wnbywd wju wwhwup, putn nph YGwpnuwiutinp wtwnp E reqL_urement tha_t contributions sha_ll_ be paid in advance of
ywwwnybt  twupwl  Spwgpwd  woluwnwlplbinh the |mplen_1entat|or| of planned actlvmes._ It may_ be amended
hpwlwuwgnuip: to be consistent with the progress of project delivery.
dwlwuwlwgnygp  Ywpbh £ thnhnfungyniuubph

Gupwpyt, npwbugh  hwdwhns  |huph  dpwagph

Yuwwnwpdwu wnwopupwghu:

3. Pninp $huwuwlw hwohyubipp L 3. All financial accounts and statements shall be expressed
hwoytnynigniutitpp whwnp £ wpnwhwunyty WU in United States dollars.
nnwnny: o

4. Cwunlwgqwd JGwpdwu wpdtipp npnodnd | UUY4-p' 4 The value of the contribution-payment shall be
Jéwpdwu  dwdwuwl  gnpdnn  gnpdwnuwlwl determined by applying the United Nations operational
thnfuwpdtiph Yhpwndwdp: Geb dhusk UURD-h Ynnihg rate of exchange in effect on the date of payment.
hwinwgdwt |hwlwwnwn oginwgnpdnwip thnithnfuynud Should there be a change in the United Nations
E UUY-h uwhdwuwd gnpdwnuwlwl thnfuwndtpp, wn operational rate of exchange prior to the full utilization
ntiwpnid ntinkiw wnlw dhongutinh hwaybklonh wndtpp by UNDP of the contribution-payment, the value of the
Gogpunynud £ hwiwwwnwufuwuwpwp: el udwu balance of funds still held at that time will be adjusted
ntwptipnud wpdwuwgpymd £ dhongutiph hwaytlonh accordingly. If, in such a case, a loss in the value of the
wpdtiph uwgnud, Uu2o-u hpwabynud E balance of funds is recorded, UNDP shall inform the
Ywnwywpnijuup' hbnwquw $huwtuwynpnud Government with a view to determining whether any
npwdwnpbne Yuwd  sinpuwdwnpbine dwuht npnduwt further financing could be provided by the Government.
wluYwippny: bpb udwu hbnwagw $huwtuwynpnid sh Should such further financing not be available, the
wpwdwnpynd,  www  ung <widwdwjtwgpny assistance to be provided to the Project under this
wfuwwnbudwd wowlgnipyniup Yupnn £ Ypdwndby, Agreement may be reduced, suspended or terminated
Ywubigdbiy Ywd nunwptigdty UURD-h Ynndhg: by UNDP.

5. <wwnlwgnihg wninynup nbupny unwgywsd guulugwsd 5. Any interest income attributable to the contribution shall
Gywdnun dnunpwgpynud £ UURO-h hwoybhwdwphu W be credited to the UNDP Account and shall be utilized in
ogunwgnndynid pun Uulo hwunwwnywsd accordance with established UNDP procedures and in
pupwgwlwpgbph U pwgwnwwbu unyt Opwdph the frames of the current Project.

Uwwuwnwlyubiph hpwlywuwgdwu hwdwn:



<nnywd I

1. Cun UURT Snpdwnhp funphpnh npnonwutiph G

1.

hpwhwugubiph, npnup  wpnwgnywsd &u  hp  «Uy
wnpjnipubiphg Sdwfuubiph thnfuhwwnnigdwu
pwnwpwlwunypjwu» dby, Lwwnlwgnuihg Yuwnwpynid
E dwiuubpp ¢hnfuhwinnignd’ wju wuninuiyh dwiuubpp
nhdwg, npnup Ywwnwpyby tu UURT Yeunpnuwywu i
hwjwunwujwu gpwubUjwlyubph Ywnnygubiph Ynndhg
Ywnwwpdwt  punhwunp wowlgnpuu (ML)
Swnwjneniuubp  dwwnigbpu: Wn Y4CU  dwfuubipp
owolbint tywwwyny hwwnlwgnwhg quudynd k
Jéwp® 3 wnynup swihny: Udbiphu, bpbt npwup
wubpypwinpbt Ywwywd Gu npnpwyh Spwaph hbwn,
www hpwlwuwgdwu pnnp nipnuiyh - dwiuubpp'

Ubpwnyw| ppwlwuwgunn gnpdpuytipng  Swfuubipp,
wnuwgnynid Gu dpwagph pnigbinid’
hwlwwwwnwufuwu hnndwdh nhdwg, G
hwlwwwwnwufuwuwpwnp  dwdlyynwd  &U  dpwgph
Ynndhg:

Opwgph  pnwbnd  twjuwwnbujwd  gnwwpubph
hwupwgnwiwnp, ownyuwywd odwunwly

Swnwjneniuubpp hwwnngdwu hwdwp hwoywpydwd
owfuubph htiwn dhwupt, swbwp £ gbipwqwugbu unyu
Lwdwdwjuwagnpny dpwapht hwnwugywsd punhwunp

dhongubpp, puswbu Uwbr  Spwgph  Swfuubpp L
odwunwy dwnwjniyniuutiph  dwfuubpp  hngquint
uwywuwwyny  $ptwtuwynpdwt  wy  wnpnipubiphg

Spwanh unwgwd dhongubipp:

<nnywd I

Cwwnlwgnup  Yunwdwpdnd £ UURO-h  Ynndphg'
hwldwéwjuy UURO YJwunuwlwpgbph, Ywunuubph b
hpwhwugqubph' Yhpwnbing dpwapbph hpwlwuwgdwu
hwdwp twjuwwnbujwsd punniujwsd pupwgwywpgbpp:
Opwgph Sdwfuubpp G Ywnwywpnup wnwounpnynid
tu UURO Ywunuwlwpgbpnd, Ywuntubpny G
hpwhwuqutpny, &, wuhpwdbonnywu nbwpnid,
hpwlwuwgunn  gnpdpuytipng  Ywunuwlwpgbipny,
Ywunuubipny GL hpwhwugqubpny:

<nnyws IV

UUR0-h b hpwlwuwgunn ghpdpulytinng
wwnunwlwuntniuubph Ywwnwpnuip unyu
hwldwdwjuwgph b hwdwwwwnwufuwu  dpwgpwhu

1.

Article |l

In accordance with the decisions and directives
of UNDP's Executive Board reflected in its
Policy on Cost Recovery from Other
Resources, the Contribution shall be subject to
cost recovery for indirect costs incurred by
UNDP headquarters and country office
structures in providing General Management
Support (GMS) services. To cover these GMS
costs, the contribution shall be charged a fee
equal to 3%. Furthermore, as long as they are
unequivocally linked to the specific project, all
direct costs of implementation, including the
costs of implementing partner, will be
identified in the project budget against a
relevant budget line and borne by the project
accordingly.

The aggregate of the amounts budgeted for the
project, together with the estimated costs of
reimbursement of related support services,
shall not exceed the total resources available to
the project under this Agreement as well as
funds which may be available to the project for
project costs and for support costs under other
sources of financing.

Article Il

The contribution shall be administered by the UNDP in
accordance with UNDP regulations, rules and directives,
applying its normal procedures for the execution of its
projects.

Project management and expenditures shall be governed
by the regulations, rules and directives of UNDP and,



thwunwpneh/UUMN hwdwdwiu, Ywiujwsd & hnnjwd 1-
h tpYpnpn wwppbpniejwdp Upqwd
dwiwuwlwgnygny hwnwgdwu unwgnuihg:

2. Gpb wbnh b nubgh Ywd wyuywynw Lt Swfuubph
Ywd hwuduwnniejniuutiph suwfuwwmnbudwd
wybjugnud  (wulwfu  wpdbgpydwu  gnpdnuubiphg,
thnfuwpdtiph nwwwwunwubphg Ywd suwfuwnbudwd
hwuqwdwupubphg), UuRo-u dwdwuwyhu
Ywnwywpnipjwuu £ ubplujwgunud  jpugnighy
hwodwpy, npu wpunwgninud £ wuhpwdton hwybjwg
dhuwuuwynpnudp:  Ywnwlwpnyeniup wbwp L
wnwybjwgnyu  owupbpp  gnpdwnpp  wwhwugynn
(nwgnighs dhongutinp hwjpw)ebint hwdwn:

3. Grb hnnywsd 1-h wwppbipniegnu 2-nwd upwd
hwinlwgdwu  Jéwpnudubpp 6t Juwnwpynid
hwlwéwju Jéwpdwu dwdwuwlwgnygh Ywd Gpb

wuhpwdbtiom  [pugnighs  $huwtuwynpndp  sh
uinwgyntd Ywnwywpnipjniuhg Ywd wj|
wnpyniputinhg, unyu Lwdwdwjuwgnny
Uwluwwnbuywd Sdpwanphu unpwdwnnybihp

odwunwynyeniup Ywpnn £ Ypéwunyti, Yuwubigyb] Ywd
nunwnuwgyt) UUR0-h Ynndhg:
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Lwwnlwgdwu gnudwpny dbnppbpwd uwppwynpnudutiph,
unipwwnbfuuhywlwu Jdhongubiph Gu wy gqnyph hwunbiy
ubithwywuniejwu hpwyntupu wugunud E &«
Ywnwywpniejwup: UURDC-h  Unndhg ubthwlwuniejwu
hpwynwuph thnfuwugdwup Ybpwpbpnn hwpgbpp énynwd
tGu UURT hwlwwwuwwufuwt punwpwlwuniginiuutiph b
pupwgwywpgbph hwdwdwju:

<nnywé VI
Lwwnlwgnuwp  Gupwyw F pwgwnwwbu  UURO
Phuwtuwlywu  YwunuwYwpgbpnd, Ywunuubpny G

hpwhwuqutpny uwfuwwnbujwd ubpphtu G wpunwphtu
wnwnhwinh pupwgwlwpgbphu:

<nnywd VI

UURo-u, “Ywnwywpnypjwi wwhwuony, wnpwdwnpnud k
$huwtuwlywu b wy hwoybnynipiniuubp’ wwwnpwunywd
UURT hwyybindwywu pupwgwlwpgbiph hwdwéw)u:

<nnqwé Vil

where applicable, the regulations, rules and directives of
the Implementing Partner.

Article IV

1. The implementation of the responsibilities of the UNDP
and of the Implementing Partner pursuant to this
Agreement and the relevant project document shall be
dependent on receipt by the UNDP of the contribution in
accordance with the schedule of payments set out in
Article I, paragraph 2, above.

2. If unforeseen increases in expenditures or commitments
are expected or realized (whether due to inflationary
factors, fluctuation in exchange rates or unforeseen
contingencies) UNDP shall submit to the Government on
a timely basis a supplementary estimate showing the
further financing that will be necessary. The Government
shall use its best endeavors to obtain the additional funds
required.

3. If the contribution-payments referred to in Article I,
paragraph 2, above, are not received in accordance with
the payment schedule, or if the additional financing
required in accordance with paragraph 2, above, is not
forthcoming from the Government or other sources, the
assistance to be provided to the Project under this
Agreement may be reduced, suspended or terminated
by UNDP.

Article V

Ownership of equipment, supplies and other property
financed from the contribution shall vest in the Government.
Matters relating to the transfer of ownership by UNDP to the
Government shall be determined in accordance with the
relevant policies and procedures of UNDP.

Article VI

The contribution shall be subject exclusively to the internal
and external auditing procedures provided for in the financial
regulations, rules and directives of UNDP.



UUulo-u  owungnd Lt Ywnwywpnyejwup, bpp
hwwnlwgdwut  wnusynn  pninp wluwwnwupubipu
wywpuynid Gu:
uwywsd hwwnlywgdwuu wnusynn, pninn
w2luwwnwupubph wywpwnhu, hwunwgdwu
soginwgnpdywd  Yéwpnuwubpp dund  Gu UURD-h
wnpwdwnpnpjwu nwy' Jhugke hwnwugdwu dhongny
Phuwtuuwynpywd wotuwwnwupubipi hpwwuwgubijhu
wnwowgwd pninp hwuduwnniejniuutiph G
wwpuwynpnigyniuubph pwdwpwpnwp  GL wyn
w2tuwwnwupubph wywwnowé tgpuithwynwdp:
Gpt hwwnywgdwu sogunwgnpdywd Yedwpnudubpp sk
pwywlwuwgunu gbpnugjw) hwuduwnniypniuubph G
wwpunwynpnieinuubiph Yuwwpdwu hwdwp, UUR0-
U wjn dwuhtu nbntlwgunw £ Ywnwwpnyjwup G
ytipohuhu htiwn funphpnuygnu® udwu
hwuduwnnipjniuubph Gt wwpwwynpnipniuubph
pwywpwpdwu tnwuwyh ybpwpbipjw:
Pninp udwu hwuduwnniejniuutiph b
wwnunwynpnijnwuubiph pwywpwnnwihg htwn
duwgwd  hwwnlwgdwu  sdwiuudwd  Jéwpnudubipp
wnuophuynd &u UURDO-h Ynndhg' ftunphpnwlygbing
Ywnwywpnipjwu hbw:
Opwgpny  twjuwwnbujwd  hwuduwnnyeyniuubph b
wwnunwynpnijnwuubiph pwywpwnnwihg htwn
duwgwd  hwwnlwgdwu  sdwiuudwd  Jéwpnudubipp
Ywpnn btu ogqwwgnpdyti pwgwnwwbu Opwgph
hwdwnp wuhpwdbion [nwgnighs Sdwfuubiph
Uywwnwyny:

Snnyuwsd IX

Gpynt Ynndbph dhobit Ywjwgwsd putwpynudubiphg
htwnn U wwjdwuny, np hwnlwgdwt  wpnbu
unwgywsd Jbwpnuwiubipp, dpwgph wnpwdwnpniejwu
wwy quuynn wy  dhongubph  htwn  dhwuht,
pwywpwp GU dpwgph hpwlwiuwgdwtu pupwgpnid
unwuduwd hwuduwnniejniuubinp b
wwnunwynpnienuuubpt b Juwwp wdbint hwdwp,
unyu  Lwdwdwjuwghpp  Ywpnn £ nwnwpbgybi
UURlo-h Ywd Ywnwywpnipjwu Ynndhg:
Lwdwdwjuwghpp nwnwpnd £ gnpdtp Ynndbphg
nptt  deypt  <wdwdéwjuwghpp nwnwpbgubnt
npn2dwt dwuht djnw Ynndhu gpwynp dwunwgbijnig
tnptiuntu op htwnn:

Gpt hwwnlwgdwu sogunuwgnpdywd Ybwnpnwdubpp,
Spwaph  wpwdwnpnijwt - wwly  guuynn o wyg
dhongubiph  htwn  Jdhwupt, s6U  pwywywuwgunid
ybipnugjuy hwuduwnniejniuutinh b
wwnunwynpnijnwuubiph Yuwwnwpdw hwdwp,
UU20-u wnbnblwgund £ Ywnwlwpniejuup b

Article VII

UNDP shall provide the Government on request with financial
and other reports prepared in accordance with UNDP
reporting procedures.

Article VIII

1. UNDP shall notify the Government when all
activities relating to the contribution have been
completed.

2. Notwithstanding the completion of all activities
relating to the contribution, UNDP shall
continue to hold wunutilized contribution-
payments until all commitments and liabilities
incurred in implementation of the activities
financed by the contribution have been satisfied
and these activities brought to an orderly
conclusion.

3. If the unutilized contribution-payments prove
insufficient to meet such commitments and
liabilities, UNDP shall notify the Government
and consult with the Government on the
manner in which such commitments and
liabilities may be satisfied.

4. Any contribution-payments  that remain

unexpended after such commitments and
liabilities have been satisfied shall be disposed
of by UNDP in consultation with the
Government.

5. Any contribution-payments remained unexpended after
planned commitments and liabilities have been satisfied
shall be disposed of by the Project purposes only for the
necessary additional expenses.



ytipohuhu htiwn funphpnwygnud’ udwu
hwudtwnnipyniuutph B wwpunwynpniejnwuubiph
pwywpwpdwu tnwuwyh ybpwpbipjw:

Utlwlu <wdwdwjuwgnph nwnwpbgnwihg, UURO-u
owpntuwynid N wnuophuby hwwnwgdwu
soginuwgnpdywd Ybwpnuwiubipp dhuskt hwnlwgdwu
dhongny dhuwuuwynpywsd wofuwwnwupubinu
hpwlwuwgubihu wnwowgwd pninp
hwuduwnniyniuutph B wwpunwynpniejnwiubiph
pwywpwpnup Gt win woluwwnwupubph  wywwnowbd
Ggpwithwynudp:

Ldwu hwuduwnniejniuutiph G
wwpunwynpniejnwuubph pwdwpwpnwhg  hbunn
duwgwd hwwnlwgdwtu  sdwfuuqwd  Jbwpnwubpp
wnuophuynd &u UURO-h Ynndhg' funphpnwlygbing
Ywnwywpnipjwu htw:

Snnquwé X

Unyu <wdwdéwjuwghpp Ywpnn £ hnthnfuniejwt
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uwdwlwgpnipintt nunund £ <wdwdwjuwgph
wupwlywnbh dwu:

Lnnquwé XI

Unytu <wdwdwjuwgpnud nshus swbinp £ hwdwpyh,
hunwy Ywd wluwpyynn, Uhwynpdwd wqgbiph
Ywgdwybpwniegjwu, win pynwd, UURO-h npbik
wpwunnunyejnLuhg G wudbnudfubihnieintupg
hpwdwnnud:

Lnnjuwé XII

Unyu <wdwdwjuwghpp nidh dbg § dinund Ynndbph
Ynndhg unmnpwgpdwu opp:

b hwdwuwnnwu  nph,  ubppnunnpugpuiubpp’
odinjwd hwlwwwwwufuwu [hwgnpniejniuutipny,
uinnpuwgpbght unyu <wdwdwjuwghpp wugtipbu i
hwybptu  |Ggniubpnd’  Bpynt Jwdbp  ophuwlhg:
Uthwdwwwwwufuwunigjuwt Jud wuhunwynigjwu
dwglwu nbwpnW  wnwouwihu £ hwdwpynid
wugbpbu nmwpptpwyp:

Article IX

1. After consultations have taken place between the two
Parties to this Agreement and provided that the
contribution-payments already received are, together
with other funds available to the Projects, sufficient to
meet all commitments and liabilities incurred in the
implementation of the Projects, this Agreement may be
terminated by UNDP or by the Government. The
Agreement shall cease to be in force thirty days after
either of the Parties may have given notice in writing to
the other Party of its decision to terminate the
Agreement.

2. If the unutilized contribution-payments, together with
other funds available to the Projects, are insufficient to
meet such commitments and liabilities, UNDP shall
notify the Government and consult with the Government
on the manner in which such commitments and liabilities
may be satisfied.

3. Notwithstanding termination of this Agreement, UNDP
shall continue to hold unutilized contribution-payments
until all commitments and liabilities incurred in
implementation of the activities financed by the
contribution have been satisfied and these activities
brought to an orderly conclusion.

4. Any contribution-payments that remain
unexpended after such commitments and
liabilities have been satisfied shall be disposed
of by UNDP in consultation with the
Government.

Article X
This Agreement may be amended through an exchange of
letters between the Government and UNDP. The letters
exchanged to this effect shall become an integral part of the
Agreement.

Article Xl

Nothing in this agreement shall be deemed a waiver, express
or implied, of any of the privileges and immunities of the



For the Government:
Ywnwywpnipjwu Ynndhg'

Name: Armen Ashotyan
Uunwup® Updbu Ugnunjwt
Title: RA Minister of Education and Science
Muwywnnup’ L Yppnypjwu b ghnnigjuu
Uwluwpwp

Date:
Uduwpehdp’

United Nations, including UNDP.

Article XII

This Agreement shall enter into force upon signature by the
Parties.

IN WITNESS WHEREOF, the undersigned, being duly
authorized thereto, have signed the present Agreement in
the English and Armenian languages in two copies. If there is
any inconsistency or ambiguity between the two versions, the
English version shall prevail.

For the United Nations Development Programme:
Uhwynpquwd Uqqtinh Rwpqugdwl Spwgph Ynndhg

Name: Bradly Busetto
Uunwup® Pptinh Pnigbiununn
Title: UN Resident Coordinator
UNDP Resident Representative
Muwsywnnup” UUY-h donwwt hwdwywpgnn
UURT dainwlwu ubpyuwjwgnighs
Date:

Uduwpehyp’



